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“1. The decline of exports from the Russian Zone of Germany te noaSeviet=domd 7 
- Rated countries BRS SO greét in 1947 that the official Russian export Pivirs 
Ra sno#lx pars and Exportlen suffered a serious curtailment of their activities, 
Russian firm buyers placed fewer orders in the zone, WA stepped formulating 
export plang, and the DWE export schedule is allswed te be only on paper. 
The. practice of requiring sainples for OWA approval for expert was drapped, 
_ and companies producing for export were peruittied te begin work caly afte 
~ foreign purchasers had approved’ the goods sanples, 


» The Russian firms were replaced for export purposes, according to one sowrcs, 
by two German companies represented to foreign trade as purely private but 

actually considered in Germany ag Ruseian-sponsored firma with Russian eapdial, 
» These twa firme , Linportex in Leipzig and FPahing anda Gonpany in Z8blits. and 


Berlin, have their contracia supervised and controlled by Ruseian economic 
officers, and theix’ order's enjoy priority aver those of state governnent for 


> the civilian Population and in some cases evan over Russian FO orders, The 
Piting firm is.reported to have been allotted three hundved dvaft laborers in 
the first quarter of 1948 on Ruagian erders, and Dr, Bernewite, head ef the 
Division of Textile Esenowmy in. the Nagi Economie Chamber in Deesdan, wes sent 
to head the textile section of the firm. > 
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Was ThPSavened with nationalisation thvough a fifty-one porcent particdes 
pation of capital frem the state of. Saxony, Before arrangenents were concluded , 
however, a dispute arose betwen wand Suxouy and the city of Berlin ag to which 

Should participate in the company, gance the soupany headquarters and the en. 

‘tire exportwinport division are located in Berlin, Neither. contestant would 25X14 
yield, and meanwhile the Garantie» und Kredithank pranted Piting and Company 

& loan large enough to keep it independent, ae 
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Comment: Since the Russian cone crops ure expected to be roa to 
Yery food, the new food import poliey must be intended to equalize the 

The population 


standurd of living between the eastern and western zones. 
of the Russian Gone has aun exaggerated idea of weatern zone prosperity 


and blames SED for its own poverty. 


The trend towards reducing the number of Soviet AG's appeurs to huve stopped. 
Plants whose entire technicul installations had been rccorded in technical 
drawines und which were presumably to be returned to the Serr.an econ y are 


still in Russian hendgs. 
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